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From: “jeff parker" <gparker@alaska.net>

To:  Phil North/R10/USEPA/US@EPA

Date: 03/19/2011 12:58 PM

Subject:  Shively, Leoffer, Jade North, Lake & Pen Borough

Phil

| am attaching seven documents:

Jeff

1. 12-7-05 State Corp. Form, Biennial Rept., showing Shively and
Bielawski as the two owners of interests in Jade North.

2. 3-21-06 Assembly minutes show Loeffler, of Jade North, as a
mining consultant to borough.

3. 4-18-06 Assembly minutes show Assembly approves monthly
retainer of $4200/mo for Loeffler, of Jade North.

4, 8-3-06 State Corp. Form re Change in Members/Managers

shows Bielawski (45%), Shively (43%) and Loeffer (12%) owners of Jade
North.

5. 12-19-07 State Corp. Form, Biennial Rept. shows Bielawski
(45%), Shively (43%) and Loeffer (12%) owners of Jade North.

6. 4-2-08 PLP press release announcing Shively as CEO

7. 7-3-08 State Corp. Form, Change in Members/Managers, shows

Shively apparently transferred his interest to Loeffler and Bielawski.
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From: Corporations Section (907) 465-3257 To: 1.9072786959 Fa)#9 Date: 12/6/2005 Time: 1:29:00 PM Page 2 of 2

AK Entity #: 71576D
Date Filed: 12/09/2005 08:00 AM
State of Alaska
State of Alaska Department of Commerce

Department of Commerce, Community and Economic Development
Corporations, Business and Professional Licensing

PO Box 110808

Juneau, AK 99811-0808

Limited Liability Company
2006 Biennial Report

Fur the period ending December 31, 2045

Alaska Entity # 71576D Entity Mailing Address
JADE NORTH, LLC | ’s’ 36 W o[22 ﬂ’/{/{‘o-e_

Ao r/&-g,( 7750 /

Name and Address of Registered Agent: Physical Address of Agent if mailing Address is a PO Box or Mail Stop
PATRICIA BIELAWSKI ' ’
1336 W 12TH AVE
ANCHORAGE. AK 99501 J

E’Check this box if there are no changes to the entity information listed below:

X'I’he Limited Liability Company is managed by its members.
[ The Limited Liability Company is managed by its IDANAZer.

Title - Check Name Mailing Address City, State, Zip % Tutans Held
Applicable Box

Member
Manager

PATRICIA BIELAWSKI 1336 W 12TH AVE ANCHORAGE AK 99501 51

Member

JOHN T SHIVLEY 2301 LOREN CIR ANCHORAGE AK 99516 49
Manager

Member
Manager

Member
Manager

Member
Manager

Complete the boxes below to carrect or make additions to the manager or member information. Please print the names and add s of the s of the pany, or, if the company is not
maaged by a manager, the names and add of the bers of the company. You must also Jist the nmine and addiess of each person owning at keast five percent inferest in the company
and the percentage of interest owned by that person.

DODO000RIOR

D The Limited Liability Company is managed by its members.

D The Limited Liability Company is managed by its manager.
Title b Check Naine Mailing Address City, State, Zip % Interest Hald
Applicable Box
Member
Manager
Member
Manager
Member
Manager
Memnber
Manager
Ifnemsary attach a list of additional officers, Sigectars, shareholders, and alien affiliates on a separate 8 1/2 X 11 sheet of paper.

blic infergativg. Please do not list confidential information such av date of bigth o Social Security Numbers,

/’/—7/ oS Tpate. . alrund, %4?;7 M{

00000000

Signatme
This report is due on January 2nd and must be received with the applicable fees in U.S. funds.

Danestic En(%' - $100.00 D Poreign Entity (Siate of Domicile not Alaska) - $200.00
po affer February 1, 2006 - $137.50 Ifpr— * * Tt naas a4 aa

State of Alaska
Mail the completed report and the applicable fees to the address listed at the top of this form. Domestic Biennial Report - LLC/LLP 1 Page(s)
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LAKE AND PENINSULA BOROUGH
ASSEMBLY MEETING MINUTES
March 21, 2006

A. CALL TO ORDER
The regular meeting of the Lake and Peninsula Borough Assembly was called to order
by Mayor Glen Alsworth on Tuesday, March 21, 2006 at 11:00 a.m. in the Assembly
Chambers of the Lake and Peninsula Borough offices in King Salmon, Alaska

B. ROLL CALL

A quorum was established with Mayor Glen Alsworth and Assembly members Myra
Olsen, Lynn Carlson, Hattie Albecker, and David Wilder present. Assembly members
Dan Salmon and Sue Anelon were absent. Guests participating in all or part of the
meeting included Gregg Naddy, Shell Oil Co., Houston, TX; Dan O’Hara, Naknek; Greg
Kingsley, Pilot Point; Art Woinowsky, Ugashik; Lary Hill, Iliamna; John Nelson,
Kokhanok; Chip Embretson, Iliamna; Bob Loeffler of Jade North, Anchorage; Steve
Atwater, Vince Webster, Laura Hylton, Lake and Peninsula School District. Staff
participating in all or part of the meeting included Jeff Currier, Borough Manager;
Sheila Bergey, Borough Clerk; Marv Smith, Community Development Coordinator;
Helen Allen, Economic Development Coordinator; Don Strand, Finance Officer; Myriah
Swartz, Administrative Assistant; and Lamar Cotten, Mining Consultant.

C. APPROVAL OF CONSENT CALENDAR
None.
D. APPROVAL OF AGENDA

A motion was made by Assembly member Myra Olsen and seconded by Assembly
member Hattie Albecker to approve the agenda for the March 21, 2006 regular meeting
with the addition of agenda item J-6: Resolution to Reopen 1991 Civil Settlement from
the Exxon Valdez Oil Spill. Motion passed unanimously by voice vote.

E. APPROVAL OF MINUTES
1. Regular Meeting, February 21, 2006. The minutes of the February 21, 2006
meeting were not available.
F. PUBLIC HEARINGS
None.

G. COMMUNICATIONS AND APPEARANCES
1. Introduction of Guests.

a. Greg Naddy, Shell Oil Company. Greg Naddy updated the Assembly on
Shell Oil Company’s position regarding the Outer Continental Shelf (OCS) 2007-
12 five-year leasing plan for the North Aleutian Basin. Shell advocates opening
a portion of the North Aleutian Basin planning area for leasing. He said offshore
oil and gas development has an outstanding safety and environmental
performance record. Benefits for residents include job opportunities, tax
revenue, local power, revenue sharing, and equity participation. He requested
that comments on the OCS Leasing Plan be addressed to the Minerals
Management Service (MMS) to continue the debate on the North Aleutian Basin
in the 5-year plan. He added the 60 day comment period on the draft proposed
program ends April 11, 2006, and suggested that if the Assembly didn’t fully
support a leasing program they support further analysis under the 5-year
planning process via the environmental impact statement.
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The Assembly recessed for lunch at 12:30 p.m. and reconvened at 1:15 p.m. with the same
members present.

2.

Planning Commission Report. Community Development Coordinator, Marv
Smith reported on the March 6, 2006 Planning Commission meeting which
included updates on capital improvement projects, community profile mapping,
GIS, the Borough’s Hazard Mitigation Plan, Strategic National Stockpile &
Emergency Management training. He also reported the Planning Commission
reviewed the proposed changes to Chapter 6.80 of the Borough Code, proposed
fees for leasing of Borough lands, and a request for Nationwide Permit #18.

Fisheries Report. A written report was provided by Chuck McCallum, Borough
Fisheries Advisor, which included updates on the Alagnak River Special Harvest
Area, BOF action asking the Legislature for authority to create cooperatives,
WASSIP, the Exxon Valdez Reopener, and the Magnuson Stevens Act
Reauthorization.

A discussion ensued regarding the possible impacts of HB 251. HB 251, if
passed, would allow one person to have two permits and allow them to fish both
permits from one boat. Assembly member Hattie Albecker stated it would leave
local fishermen with less opportunity. Assembly member David Wilder said it
would give an advantage to big operators and put small operators at a
disadvantage. A motion was made by Assembly member Myra Olsen and
seconded by Assembly member David Wilder to write a letter asking for
prohibition of HB 251. Motion passed unanimously by voice vote.

In other discussion, the Assembly generally agreed to send the draft letter
proposed by Mr. McCallum expressing the Borough’s support for an “in-river”
set net sockeye harvest for the Alagnak River.

Superintendent’s School District Report. A written report was provided by
Steve Atwater, Chief School Superintendent, which included updates on hiring
for the 2007 school year, the educator’s role on controversial issues, and a
proposed LPSD teacher’s summer retreat. Vince Webster and Laura Hylton gave
an update on the school construction projects.

Finance Report. A written revenue and expenditure report was provided by
Finance Officer, Don Strand.

Economic Development Coordinator’s Report. Economic Development
Coordinator, Helen Allen, updated the Assembly on energy issues and
development, BBNA’s Economic Action Summit in Dillingham scheduled for
later in the week, the Lake and Peninsula Business Development Center, and
the newly organized artisans cooperative.

Lobbyist Report. A written report was provided by the Borough’s Lobbyist,
Mark Hickey, which included updates on significant issues, new legislation, Bills
on the move, other Bills, and AML.

H. ORDINANCES AND RESOLUTIONS

1. Ordinance 06-01: An Ordinance Repealing and Re-Enacting Chapter 6.80 of
the Lake and Peninsula Borough Municipal Code, Entitled “Borough Lands and
Resources”, and providing for an Effective Date. ADOPTION
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A motion was made by Assembly member Myra Olsen and seconded by
Assembly member David Wilder to adopt Ordinance 06-01. Motion passed by
roll call vote: YES: Glen Alsworth, Myra Olsen, David Wilder, Lynn Carlson, and
Hattie Albecker. NO: None. ABSENT: Dan Salmon and Sue Anelon. ABSTAIN:
None.

Ordinance 06-02: An Ordinance Amending the Lake and Peninsula Borough
Operating Budget for the Fiscal Year Beginning July 1, 2005 and Ending June
30, 2006 (FY-06), and Adopting the Lake and Peninsula Borough Operating
Budget for the Fiscal Year Beginning July 1, 2006 and Ending June 30, 2007
(FY-07). INTRODUCTION.

Public hearings were scheduled for the April and May Assembly meetings.
A motion was made by Assembly member Hattie Albecker and seconded by

Assembly member Lynn Carlson to introduce Ordinance 06-02. Motion passed
unanimously by voice vote.

Resolution 06-03: A Resolution in Support of the Efforts of the Village of
Perryville in Obtaining Funds for Dock Facilities Vital to the Future Existence of
Perryville.

A motion was made by Assembly member Hattie Albecker and seconded by
Assembly member Myra Olsen to adopt Resolution 06-03. Motion passed
unanimously by voice vote.

Resolution 06-04: A Resolution Supporting the Port of Bristol Bay Dock
Expansion and Improvements.

A motion was made by Assembly member David Wilder and seconded by
Assembly member Lynn Carlson to adopt Resolution 06-04. Motion passed
unanimously by voice vote.

Resolution 06-05: A Resolution Supporting the Minerals Management Service
(MMS) Draft 5-year Outer Continental Shelf (OCS) Oil and Gas Leasing Program,
Including Cook Inlet and the North Aleutians Basins, for the Expressed Purpose
of Obtaining Detailed Information from the Environmental Impact Statement
(EILS).

A motion was made by Assembly member Myra Olsen and seconded by
Assembly member Hattie Albecker to adopt Resolution 06-05. Motion passed
unanimously by voice vote.

I. UNFINISHED BUSINESS

1.

Iliamna Service Area / Discussion. Lamar Cotten provided a written report
and gave a brief overview of service areas and general comments about their
applicability in the Lake and Peninsula Borough. He stated that:

Section 10.5 of the State Constitution allows for service areas to provide special
services within an organized borough and may be established, altered, or
abolished by the assembly, subject to the provisions of law or charter. A new
service area cannot be established if, consistent with the purposes of this article,
the new service can be provided by an existing service area, by incorporation as
a city, or by annexation to a city. The assembly may authorize the levying of
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taxes, charges, or assessments within a service area to finance the special
services.

AS 29.35.45 provides guidelines for the establishment of services areas. Key
sections allow that a service area to provide special services in a borough or
unified municipality may be established, operated, altered, or abolished by
ordinance, subject to (c) of this section. Special services include services not
provided by the unified municipality or a higher or different level of services. If
voters reside within a service area that provides road, fire protection, or parks
and recreation services, abolishment of the service area is subject to approval by
the majority of the voters residing in the service area who vote on the question.
The assembly may provide for an appointed or elected board to supervise the
furnishing of special services in a service area. The assembly may levy or
authorize the levying of taxes, charges, or assessments in a service area to
finance the special services. If the assembly authorizes the levying of taxes,
charges, or assessments, the rate of taxation and the issuance of bonds are
subject to assembly approval. The assembly may be ordinance establish, alter,
and abolish differential tax zones within a service area to provide and levy
property taxes for a different level of services that that provided generally in the
services area. Taxes levied within a differential tax zone that exceed the amount
that would have otherwise been levied may only be used for the services
provided in that zone.

Article XII of the Lake and Peninsula Borough Charter and Title 10 of the
Borough Code spells out a detailed process of how a service area may be
established in the Borough. The keys steps involved include:
Criteria: An area within the Borough may be designated a service area to
provide services not provided on an area wide basis or to provide a higher
level of service that that provided on an area wide basis if:

A there is a demonstrated need for the municipal service or services
proposed to be provided;

B. the proposed service area can provide the designated service or
services in an economical manner; and

C. the proposed service or services cannot be provided by an existing
service area.

Process:

1. Submission of a detailed petition of signatures of 25% of the

number of eligible voters within the proposed service area who
voted in the most recent general election or at the assembly’s
request;

Review by clerk and manager;

Report (analysis) by manager;

Public hearing;

Action by Assembly (advance the idea for an election or decline to
move the issue forward); and

6. Possible election.

Operation and Management: The Assembly shall manage service areas
unless it appoints or provides for an election of a board of directors,
subject at all times to the paramount legislative authority of the
Assembly. The Assembly may accept, reject, or modify the budget,
annual plans, contracts, and other actions of a service area board of
directors or commission.

nRrLN

Mr. Cotten stated the constitution is clear in its goals and objectives when
establishing service areas. Service areas are not another layer of government
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but simply an extension of the existing government. A service area shall not be
created if such services can be provided by an existing city. The Assembly may
authorize the levying of taxes or other fees for such services. The Assembly is
not conveying or relinquishing its authority as the regional local government.

State law expands on the constitutional provisions. State law was recently
amended to make it more difficult to alter or abolish certain types of service
areas (roads, fire protection, or parks and recreation services) without a vote of
the effected residents. The new section came about after a portion of Anchorage
was “forced” to pay for police services.

The Lake and Peninsula Borough Code lays out a very clear road map for the
Assembly to make a determination of whether to establish a service area. The
submission of a petition nor even a positive recommendation by the Borough
Manager does not compel the Assembly to hold an election to determine whether
an area wants to create a service area. However, even if it does, the decision on
the actual shape and form of such a service area is substantially retained by the
Assembly. Again, a service area is a creature of the Borough, not an
independent government.

In summarizing, Mr. Cotten said the current discussion entails a service area
that includes all or some of Newhalen, Iliamna, Nondalton, and the proposed
mining area. Putting aside the possible benefits and drawbacks of such a
proposal, a discussion of the idea is simply premature. Northern Dynasty Mines
now suggests that it will not submit a plan and request the commencement of
the Environmental Impact Statement (EIS) process until 2008. Furthermore,
the EIS process may take from 3-5 years to complete. Lastly, construction to
build the facilities at the site may take 2-3 years.

He said, the method in which the Lake and Peninsula Borough provides services
to the Lake Iliamna region is indisputably critical. However, given the present
lack of definitive information on a mine and the associated projected impacts
coupled with the actual period of the EIS process, construction and
development, the need to establish a service area in the near future is extremely
questionable. It would be a poor use of staff, Assembly, and the public’s time
until we have a better idea of local service needs and the sources of funding for
such services.

Chip Embretson addressed the Assembly, encouraging the formation of a service
area as soon as possible. He said the Iliamna Village Council is recognized by
the Borough as the local governing body, but that they don’t involve or share
information with the non-native population of Iliamna. He added that local
services such as EMS, fire, police, and solid waste aren’t carried out very well by
the Iliamna Village Council. He would like to see services available to local
residents at no cost and sees the creation of a service area that includes the
mine site as a way to accomplish this.

Jeff Currier asked at what point in the mine development process would trigger
the potential service area. Bob Loeffler stated that service areas would best be
discussed during the EIS and permitting process.

Assembly member David Wilder encouraged Mr. Embretson to explore the
creation of an improvement corporation as a solution to the issues he expressed.
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The Assembly generally agreed to refer the issue to the Planning Commission for
discussion and its recommendations. No further action was taken.

J. NEW BUSINESS

1.

Planning Commission / Appointment to Vacancy in Seat C, District 1. The
Borough Clerk reminded the Assembly the process for appointment to the
Planning Commission was that the Mayor made the appointment to the
Planning Commission and the Assembly confirmed the appointment. She told
the Assembly two letters of interest had been received from DaWayne
Constantine, Nondalton and S.J. Shugak, Pedro Bay. Chip Embretson, Iliamna
asked that his name be added for consideration even though the deadline had
passed.

Mayor Alsworth appointed DaWayne Constantine to the fill the vacancy in Seat
C, District 1 on the Planning Commission. A motion was made by Assembly
member Lynn Carlson and seconded by Assembly member David Wilder to
confirm Mr. Constantine’s appointment by Mayor Alsworth to the Planning
Commission.

Assembly member Wilder said the Mayor had made a great choice, and that Mr.
Constantine was a good man. Assembly member Carlson said Mr. Constantine
had done a great job in turning around Nondalton.

Motion passed unanimously by voice vote.

Southwest Alaska Vocational & Education Center / Request for
Contribution. SAVEC Executive Director Eldon Davidson made a presentation
regarding the services provided by SAVEC to area residents, its current funding
status, and its future needs for funding; and asked for a contribution from the
Borough. He said SAVEC had received approximately $80,000 since his initial
letters asking for contributions had been sent to area organizations. Following a
brief discussion on the merits of SAVEC, it was generally agreed that the issue
should discussed with the School Board, and added to the agenda for the next
meeting.

Borough Proposed Fisheries Net Gain Philosophy / Discussion. Mayor
Alsworth said he had asked that this issue be added to the agenda because of
the unique opportunity for highlighting area fisheries presented because of an
article published in which Senator Stevens expressed opposition for the Pebble
Project and his concern for the Bristol Bay fishery. He added that all of us are
concerned about the Bristol Bay fishery and should take this opportunity to
partner to put more fish in Bristol Bay. He said he wasn’t sure how to go about
it but that ideas for enhancement could include fish ladders for Tazimina Falls
and Kokhanok Lake. He encouraged everyone to make a net gain out of Senator
Stevens’ and our concern to make more habitat and more fish for Bristol Bay. It
was generally agreed to write a letter to the appropriate parties to explore the
idea and to add the issue to the next agenda.

FAA Aviation System Plan Proposal / Discussion. Jeff Currier told the
Assembly of an opportunity to have the FAA fund an Aviation Plan for the
Borough. He said that an Aviation Plan would get the Borough’s community
needs highlighted in the FAA’s eyes and open opportunities for funding projects.
He added that the community profile maps could be used as the required local
match He asked the Assembly’s permission to approach AIRES Consulting, who
recently completed the plan for the Aleutians East Borough, for a proposal to
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complete an Aviation Plan for the Borough. The Assembly generally agreed that
Mr. Currier should get a proposal from AIRES Consulting for review at the May
meeting. No further action was taken.

5. Nondalton City Council / Fuel Loan. Mayor Alsworth told the Assembly of
emergency action he took to grant a loan to the City of Nondalton for $16,929.42
in order to purchase fuel. He said the IRS had levied the City’s bank account to
pay for back taxes, and that the City was unable to access its funds for a fuel
purchase. A standard loan agreement was entered into with the City of
Nondalton using its revenue sharing to repay the loan.

6. Resolution to Reopen 1991 Civil Settlement from the Exxon Valdez Oil
Spill. In his monthly fisheries report, Chuck McCallum advised the Assembly
that HJR 29 calls on the State and Federal governments to exercise their right to
claim up to $100 million for unforeseen damages from the 1989 Exxon Valdez
oil spill, and provided a sample resolution for the Assembly’s consideration. A
motion was made by Assembly member Myra Olsen and seconded by Assembly
member Hattie Albecker to adopt Resolution 06-06 (as submitted in the sample
resolution) in support to reopen the 1991 civil settlement from the Exxon Valdez
Oil Spill and claim the $100 million for restoration of populations, habitats, and
species suffering unanticipated injury. Motion passed unanimously by voice
vote.

K. INFORMATIONAL ITEMS

1. Articles in Petroleum News, Vol. 11, No.9 re: Mining News

2. February 2006 Report Pre4parded for the Alaska Miner’s Association, “An
Economic Impact Profile — Alaska’s Mining Industry”

3. Feb. 11, 2006 Anchorage Daily News Article re: Pebble Mine

4. Feb. 12, 2006 Anchorage Daily News Article re: Pebble Mine

S Feb. 13, 2006 Anchorage Daily News Article re: Pebble Mine

0. Dave McClure Letter to Editor of the Bristol Bay Times, Feb. 16, 2006 re: Mayor

7. Letter from Governor Murkowski re: Revenue Sharing

8. Feb. 20, 2006 Anchorage Daily News Article re: Pebble Mine

9. Feb. 22, 2006 Anchorage Daily News Article re: State’s Construction Spending to
Swell

10. Letter from BBEDC re: Internship Program

11. Letter to Rep. Gabrielle LeDoux re: HCR-29

12. Article from www.mineweb.net, Feb. 23, 2006 re: Pebble Mine

13. Letter to UAF Geophysical Institute re: Support for Alaska Tsunami Education
Program

14. Emails to Borough Clerk from Danielle Ryman re: Conflict of Interest

15. Email forwarded to Borough from Mark Hickey re: Article in Mining News

16. Article, “Real Threat to Alaska” by David Keene, The Hill

17. North Pacific Fishery Management Council News and Notes, Feb. 2006

18. Letter from BBEDC re: 2006 Seed and Infrastructure Matching Grants

19. Letter to Governor Murkowski re: Pebble Creek Project

20. Letter to Randy Bates/OPMP re: Review and Approval of Revised Lake and
Peninsula Coastal Management Program

21. Email from Craig Schwanke/ADF&G re: Sport Fishery Numbers

22. Memo to BBNC from Greg Beischer re: Cyanide use in gold ore processing

23. Letter from Governor Murkowski re: SWAMC Resolution in support of
Community Dividend Program

24. Governor Murkowski’s Action Update for March 3, 2006

25. Letter from David Easter/DNR re: Lake and Peninsula Borough Final Plan
Amendment for the Coastal Management Plan
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26. Letter from Port Alsworth Improvement Corporation re: Request for Assistance
for Emergency Preparedness

27. Mar. 2, 2006 Bristol Bay Times Letters to the Editor re: Pebble Mine & Mayor
Alsworth

28. Mar. 4, 2006 Anchorage Daily News Article re: Senator Stevens on the Pebble
Mine

29. Representative Carl Moses’ Legislative Briefing, March 5, 2006

30. Articles in Fly Fishermen, March 2006, Vol. 37, No. 3 re: Pebble Mine

31. Letter from Randy Bates/OPMP re: Coastal and Estuarine Land Conservation
Program

32. Senator Gary Stevens, Capitol Report for March 6, 2006

33. Mar. 8, 2006 Anchorage Daily News Article re: Pebble Mine and South Coastal
Trail Extension

34. “Pebble Mine issue must weigh harm vs. benefits”, guest opinion by Governor
Jay Hammond. Article published on April 26, 2005 in Kodiak Daily Mirror

35. Choggiung Village Corporation Press Release re: Pebble Mine

36. Information from Renewable Resources Coalition re: Choggiung Village
Corporation

37. Renewable Resources Coalition Mission, Board of Directors, and Officers

38. Mar. 10, 2006 Anchorage Daily News Article re: Pebble Mine

39. Board of Fisheries Intent Statement for ACRs concerning the Naknek River
Special Harvest Area and the Alagnak River Special Harvest Area, October 2005

40. News Conference with Rural Alaskan Reporters/Senator Lisa Murkowski on

March 10, 2006

Assembly member David Wilder said he wanted to address the Pebble Project because of
all the activity and publicity surrounding the development process. He asked that the
Borough strongly encourage Northern Dynasty to enhance its relationship and pursue
work with local companies and businesses to show local preference.

Jeff Currier highlighted that #34 of the informational items, stating this was the actual
article expressing Governor Jay Hammond’s opinion regarding the Pebble Project
published in the Kodiak Daily Mirror on April 26, 2005, which is being quoted
repeatedly by the opponents of the Pebble Project.

L. MANAGER’S REPORT

Jeff Currier told the Assembly they had been invited by Northern Dynasty Mines to
attend a special luncheon on March 28 hosted by the Resource Development Council
with Governor Frank Murkowski, the Honorable Ralph Klein, Premier of Alberta; the
Honorable Dennis Fentie, Premier of Yukon; and the Honorable John von Dongen,
Minister of State for Intergovernmental Affairs, British Columbia to learn more about oil
and gas transportation. Assembly members Olsen, Wilder, and Carlson expressed their
interest in attending.

Along with Lamar Cotten, Mr. Currier suggested it was time to put together a tour of
mines operating in the lower 48 so they can be bettered informed in making decisions
regarding potential mine development. It was generally agreed to ask Bob Loeffler to
start to arrange a tour of different mine operations for the Assembly’s consideration.

Mr. Currier said he had received a letter from ADF&G regarding the Kvichak Smolt
Renumeration Project, stating the scope of the project and its costs. He said he had
forwarded the information to Northern Dynasty for their consideration and added that
Northern Dynasty will likely fund the project to allow three years of smolt counts on the
Kvichak River.
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Other items reported on included a letter written by Commissioner Mike Barton
regarding the history of the Iliamna — Nondalton Road Project that will be published
soon in the newspaper. He also reported that there would be a 27.9% increase in PERS
contributions next fiscal year.

M. TIME AND PLACE OF NEXT MEETING
The date for the next regular meeting was set for Tuesday, April 28, 2006 in Iliamna,
Alaska.

N. CITIZENS COMMENTS
John Nelson thanked Ms. Bergey for arranging his attendance at the last minute.

Chip Embretson thanked the Assembly for allowing him to attend.
Jeff Currier thanked Sheila Bergey and Helen Allen for making lunch for the meeting.

Lary Hill asked that Planning Commission members be included in any tours of mines
operating in the lower 48.

Greg Kingsley and Art Woinowsky expressed their thanks for allowing the Planning
Commission to attend.

O. ASSEMBLY COMMENTS
Assembly member Lynn Carlson thanked Mayor Alsworth for his quick response to
Nondalton’s fuel crisis; and thanked the Mayor, Jeff Currier and Marv Smith for their
work regarding the Port Heiden power plant problem.

P. MAYOR’S COMMENTS

Mayor Alsworth told the Assembly he had received a phone call from Governor
Murkowski, during which the Governor expressed his appreciation for the Borough’s
position regarding the Pebble Project in keeping an open mind and allowing the process
to continue. The Governor told Mayor Alsworth three major things must happen before
the project could move forward: an EIS, a major funding partner, and the permitting
process. He added that the State had a team of highly qualified staff standing ready to
review plans for development.

Mayor Alsworth also thanked the Assembly for its action at the last meeting regarding
HCR 29. He said he was proud to be associated with the Assembly for its foresight and
the decision it made in the face of what looked like overwhelming opposition.

Q. EXECUTIVE SESSION
1. Personnel Matters.

a. Contract Renewal / Marvin Smith. A motion was made by Assembly
member Hattie Albecker and seconded by Assembly member Myra Olsen
to adjourn to Executive Session at 5:05 p.m. for the purpose of
discussing personnel matters. Motion passed unanimously by voice vote.

The regular meeting reconvened at 5:30 p.m. A motion was made by
Assembly member Myra Olsen and seconded by Assembly member Hattie
Albecker to renew Marvin Smith’s contract, as proposed by the Manager.
Motion passed unanimously by voice vote.
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R. ADJOURNMENT
A motion was made by Assembily member Hattie Albecker and seconded by Assembly
member Lynn Carlison to adjourn the meeting of March 21, 2006 at 5:34 p.m. The
meeting was adjourned by unanimous consent.
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LAKE AND PENINSULA BOROUGH
ASSEMBLY MEETING MINUTES
April 18, 2006

A. CALL TO ORDER
The regular meeting of the Lake and Peninsula Borough Assembly was called to order
by Mayor Glen Alsworth on Tuesday, April 18, 2006 at 1:06 p.m. at the Iliamna
Community Building in Iliamna, Alaska.

B. ROLL CALL
A quorum was established with Mayor Glen Alsworth and Assembly members Lynn
Carlson, Sue Anelon, Dan Salmon, and David Wilder present. Assembly members Myra
Olsen and Hattie Albecker were absent.

Guests participating in all or part of the meeting included: John Nelson and Tammy
Mann of Kokhanok; Creig Butler, Trefim Andrew, Lary Hill, Ethel Adcox, Gordon Wyant,
Lem Batchelder, Chip Embretson, Joni Paule, Michael Parks, Annie Parks, Carl Balluta,
Tim LaPorte, Michael Pope and Harry Ricci of [liamna; Raymond Wassillie, Joanne
Wassillie, Gladys Askoak, Bernaditte Paine, and Agnes Rychnovsky of Newhalen; Jack
Hobson Sr., Martin Delkittie, Nancy Delkittie, Rick Delkittie Sr., and Jesse Trefon of
Nondalton; Lisa Natwick, Joel Natwick, Leon Alsworth, Michelle Ravenmoon, and John
Branson of Port Alsworth; and Heidi Franklin, Northern Dynasty Mines.

Borough staff participating in all or part of the meeting included: Jeff Currier, Borough
Manager; Sheila Bergey, Borough Clerk; Marv Smith, Community Development
Coordinator; Helen Allen, Economic Development Coordinator; Myriah Swartz,
Administrative Assistant; Lamar Cotten and Bob Loeffler, Mining Consultants.

C. APPROVAL OF CONSENT CALENDAR
None.

D. APPROVAL OF AGENDA
A motion was made by Assembly member David Wilder and seconded by Assembly
member Sue Anelon to approve the agenda for the April 18, 2006 Regular Meeting.
Motion passed unanimously by voice vote.

E. APPROVAL OF MINUTES
1. Regular Meeting, February 21, 2006. A motion was made by Assembly
member Dan Salmon and seconded by Assembly member Lynn Carlson to
approve the minutes of the February 21, 2006 Regular Meeting. Motion passed
unanimously by voice vote.

2. Regular Meeting, March 21, 2006. A motion was made by Assembly member
Dan Salmon and seconded by Assembly member Sue Anelon to approve the
minutes of the March 21, 2006 Regular Meeting. Motion passed unanimously
by voice vote.

F. PUBLIC HEARINGS
1. Ordinance 06-02: An Ordinance Amending the Lake and Peninsula
Borough Operating Budget for the Fiscal Year Beginning July 1, 2005
and Ending June 30, 2006 (FY-06), and Adopting the Lake and
Peninsula Borough Operating Budget for the Fiscal Year Beginning July
1, 2006 and Ending June 30, 2007 (FY-07).
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A motion was made by Assembly member Lynn Carlson and seconded by
Assembly member David Wilder to open the public hearing on Ordinance 06-02.
Motion passed unanimously by voice vote.

No one present in person or via teleconference had comments regarding
Ordinance 06-02. No written comments were received.

A motion was made by Assembly member Sue Anelon and seconded by
Assembly member Dan Salmon to close the public hearing on Ordinance 06-02.
Motion passed unanimously by voice vote.

G. COMMUNICATIONS AND APPEARANCES

1.

Introduction of Guests. Mayor Glen Alsworth welcomed everyone present and
asked them to introduce themselves for the record.

Planning Commission Report. Community Development Coordinator, Marv
Smith, reported on the Planning Commission’s actions during its April 3, 2006
meeting, which included updates on the Borough’s capital improvement
projects, GIS project, Hazard Mitigation Plan, and the Strategic National
Stockpile & Emergency Management Training. In other action the Planning
Commission reviewed and made recommendations to the Assembly regarding
Zone 1 & 4 Proposed Land Conveyances to the Borough and the proposed
changes to Municipal Code Chapter 6.80. The Planning Commission also
provided additional information in response to the State’s request for additional
information regarding the Borough’s Coastal Management Plan. Mr. Smith also
reported on a conference he had attended regarding Avian Influenza, and shared
handouts with those present.

Fisheries Report. Chuck McCallum, Borough Fisheries Advisor, provided a
written report, which included information regarding Board of Fisheries action to
allow the drift fleet in the Alagnak, North Pacific Fisheries Management Council,
MSA, HB 251, and the Chignik Regional Aquaculture Association.

Assembly member Dan Salmon expressed his concern that despite
overwhelming opposition by numerous groups such as the local fish & game
advisory committees, ADF&G, and sport-fishing interests, the Board of Fisheries
has allowed drift netters into the Alagnak River Special Harvest Area (ARSHA).
In his report, Mr. McCallum indicated the fact that drift net fishermen would be
fishing the line and, therefore, catching a much higher percentage of Kvichak
fish. He also stated that set net site lease activity would likely suffer under the
new regulations as fewer set net fishermen would be willing to operate in the
ARSHA under these rules. He said the overall impact on Borough taxes would
be difficult to predict. He added it would be important to keep pressure on the
department to do a genetic analysis of the impact of the drift fleet’s ARSHA
fishery on Kvichak stocks. The next opportunity to revisit this issue is at the
Board of Fisheries is this coming December in Dillingham.

A motion was made by Assembly member Dan Salmon and seconded by
Assembly member David Wilder to write a letter to the Board of Fisheries
objecting to its action in allowing the drift net fleet into the Alagnak River
Special Harvest Area. Motion passed unanimously by voice vote.

Superintendent’s School District Report. Steve Atwater, Chief School
Superintendent, provided a written report, which included updates on the 2006-
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07 Operating Budget, financial facts, personnel and projected enrollment, and
graduation dates.

Joel and Lisa Natick, Joanne Wassillie and John Nelson expressed concerns
regarding apparent flaws in the standards-based system currently being used by
the school district as a result of the “No Child Left Behind” Act. Assembly
members Wilder and Anelon also expressed concerns over the decrease in
enrollment and revenue. Last year’s enrollment was 359. The projected
enrollment for the next school year is 382. Revenue for last year was
$10,294,736. Project revenue for next year is $10,697,553. It was generally
agreed to convey everyone’s concerns to the School Board, and ask Mr. Atwater
to meet with the Assembly to discuss the issues.

Finance Report. Don Strand provided year-to-date General Fund Revenue and
Expenditure reports.

Lobbyist’s Report. Mr. Hickey provided a memorandum written to

Senator Gary Wilken and Sheila Peterson regarding the Community Dividend
Program, alerting them that some proposals unfairly discriminate against
unincorporated communities within organized boroughs and would have the
result of working as a disincentive for new borough formation.

Economic Development Coordinator’s Report. Helen Allen reported that
along with Sheila Bergey, she had attended BBNA’s Economic Summit in
Dillingham. She also drew the Assembly’s attention to a letter written by Jerry
Pippen, Pedro Bay, in which he discussed a possible intern program for
sportfishing guides.

H. ORDINANCES AND RESOLUTIONS

1.

Ordinance 06-02: An Ordinance Amending the Lake and Peninsula
Borough Operating Budget for the Fiscal Year Beginning July 1, 2005
and Ending June 30, 2006 (FY-06), and Adopting the Lake and
Peninsula Borough Operating Budget for the Fiscal Year Beginning July
1, 2006 and Ending June 30, 2007 (FY-07). SECOND READING.

A motion was made by Assembly member Dan Salmon and seconded by
Assembly member Lynn Carlson to hold a second reading of Ordinance 06-02.
Motion passed unanimously by voice vote.

It was noted an additional public hearing would be held during the Assembly
meeting in May.

Ordinance 06-03: An Ordinance Amending Chapter 6.80.170 Entitled,
“Lease — Terms and Conditions” and Chapter 6.80.260 Entitled, “General
Conditions” of the Lake and Peninsula Borough Municipal Code Entitled,
Borough Lands and Resources”, and Providing for an Effective Date.
INTRODUCTION.

A motion was made by Assembly member David Wilder and seconded by
Assembly member Dan Salmon to introduce Ordinance 06-03. Motion passed
unanimously by vice vote.

It was noted a public hearing would be held during the Assembly meeting in
May.
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The Assembly recessed at 2:20 p.m. and reconvened at 2:40 p.m. with the same members
present.

Mayor Alsworth gave those present who would be unable to attend the evening session an
opportunity to address the Assembly. Citizen’s comments were taken as follows:

Flora Johnson, Iliamna: “Thank you, my name is Flora I'm originally from Manakotok. I have
lived here for 23 years. I was born here almost 60 years ago! I have worked for 40 years and I
have worked for 2 years at Northern Dynasty. What happened to me this winter is that there’s no
more jobs anymore so I signed up for an accounting. I waited all winter for somebody to call me
and nobody called me. In the mean time I'm taking classes. I got my bachelors after working for
13 years and now I'm working on my masters! What happened to me this winter shouldn’t
happen to anyone. Now I have worked for Northern Dynasty for two years in their office and I
purposely tried to get a job where I was not going to get anybody else away from doing
something no body else wanted to do. And nobody called me back I even wrote a letter to a fine
young man, Bruce Jenkins. Nobody wrote back to me. Nobody called and what happened to me
is that this is a small place and always says you never hear anything. Everybody hears
everything. Don’t let them fool you, and then everybody was being hired. Now I'm not against
people being hired or working. More power to you especially if you are young. Get an education,
grab every opportunity that there is for education. Just grab it! Hang on to it. Now this fall I took
classes. Everyone was telling me you have to take computer classes so I took a class with the
young man video professor and I was having fun. I did Word, Window, Excel, Power Point,
Access, Quicken and Quick Books. And I was having fun with this but I didn’t look at my billings
and at about $900 later my husband said no more, “but I'm having fun”. What happened was
that March 21st I called Northern Dynasty and I'm not going to name any names. I'm not
pointing fingers. I'm just protecting myself and I want you to know because I'm not a public
speaker but this happened to me and I don’t want it happen to nobody else. They hired
somebody else. They told me that I didn’t have computer experience. They didn’t say apply for
another job, so I asked them what’s available? They said remote housekeeper and they didn’t
even call me back for that so I'm just here to say that. I want everybody to know that you can get
any job. You can go to school. There is no such thing as I can’t do it. Now Northern Dynasty
says that they are going to provide jobs for the whole community for the next 20 years but what
kind of jobs are they offering? Are you always going to have to be house keepers and laborers? I
hope not. I hope that you are going to be running that company out there. That’s how bitter I am
but I’'m not blaming anybody, I'm just blaming myself. I should of gotten education a long time
ago when it was free. Now I'm paying for it by myself. I work full time. That’s all. I don’t want
to say anything more. Thank you.”

Jack G. Hobson, Nondalton: “My name is Jack Hobson. I'm the President of the Nondalton
Tribal Council and you guys all well know that Nondalton opposes this mine for different
reasons. One of the things I think is pretty ironic is the Assembly now want to hear testimony
after they had their resolution out for two years. I think that it is a little backwards. They should
have heard testimony from all the villages before they even put that resolution out. I never had
time to comment on it and a lot of people in this Borough never did have time to comment on it.
Yet it’s out there. Last time I was here we tried to get something passed and it fell upon deaf ears
and I hope that it doesn’t do the same thing again. If these Assembly members have been
paying attention to all this time the last 2 years they will know that there is a lot of people out
there that’s against this thing. And why they want to hear public testimony now I don’t know but
I tell you what, some of these Assembly members will tell you that this thing has caused a lot of
problems for some of them within their communities. This mine stuff is not like oil where if you
pour on top of the ground and you can see it. This stuff you can’t see it. It does not happen
overnight. It takes years, ten years. Stuff starts coming out of the ground here and there.
Different things start happening. All these years I have been listening to them, they don’t seem to
have a complete handle on what happens to the stuff out there when they bring it to the surface.
The make up of the rock I don’t really think they have a handle on because of the fact you know
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hear about these mines and damage. Just last year in Newmount you had a waste pile that just
solidified and slid into the river. There was a mine over there in Canada I think it was owned by
Cominco. There was a 90 2005, this is during reclamation, the thing collapsed. They are trying to
convince us that they have a handle on this stuff. I don’t think so. I know this place out here
needs some kind of something for the economy but this mine ain’t it. It ain’t it. There is a lot of
other things you know. It’s kinda ironic that you know they talk about outsiders. You know
telling us what to do making decisions for us. Northern Dynasty is an outsider, they’re not from
here. They sure ain’t the heck going to be here when that mine closes and something is going to
happen. They are not going to be the ones that have to look after and clean it up. Some of these
things, I have been doing a lot of studying on it. One of the things got me too is that this
Assembly refused to see out the other side. They listen to Northern Dynasty everything that
comes out from them. Sure some of them went up to Fort Knox. You can’t compare Fort Knox to
here. No other mines. Went down to Nevada but you can’t compare that. I can see in Nevada
where mines might work but they still have their problems eventually. Once this stuff gets into
the ground up there in that underground water there is no telling how long its going to take what.
We’re fighting for the generations to come. There the ones that’s going to have to deal with this
not us. What we do and how we do it is directly going to affect the future. We sit in one of the
world largest spawning grounds. There is a lot out here to make money off of besides that mine
up there. Another thing, if you guys go to the stores take a look around in the stores, see the
native products are there. The one that gets me is that our smoked salmon is on the shelf out
there yet us as natives we can’t do that we can’t sell this product, but our white brothers could.
They can take it out to the store and sell it. You got fish in out here, you got other products that
we could as a whole we could be making money off of. It should be us that should be putting
these products out there not them. They talk about our economy here and yet you see this stuff
out there. All the stuff came from out here. They just didn’t think it up. But for the Borough all of
the sudden to jump up and say oh we want to hear public testimony now after Northern Dynasty
is going around all over the dang place with that resolution. It seems kind of backwards. I don’t
know, it just seems like the Assembly would you know to give a biased or unbiased opinion they
want to hear both sides of the story. They are working for the Borough, they are not working for
the Assembly. The people that sits up here last time when we had the meeting testimony we sat
there all day waited and hell they already came here with their minds made up. It didn’t make a
damn difference what we said here. Went in one ear and out the other, their minds were made
up. Right after they got done voting on it what we said and all the people said and sat there all
that time didn’t have no effect on them. But we sure don’t need a mine up there that’s for sure. I
have been up there quite a few times this winter and I can see why the caribou and animals up
there are not there now. We’re lucky we had some caribou that came into the top of Talerik and
the whole village went out and we got 15 of them. We’re sitting there skinning them and here
comes this helicopter flying by 500 feet-1000 feet, you can still feel the vibration off that prop.
These animals out there, they know. You had a home and that helicopter kept flying by everyday
like that you think you will stay there? These animals aren’t going to stay there that’s for sure.
Low and behold they didn’t even stay there a couple days and they were gone. Went back up
there 3 days later and they were gone. The only things you could see up there were those
helicopters flying around. We depend on subsistence. And I will tell you one thing. A lot of people
that is for this mine ain’t totally dependent on subsistence like we are. That’s our bed and
breakfast out there. You know that’s where we get our food from. And they’ve got to be able to
sustain in the future generation. This mine what they said 30-40 years be gone, what will be
next? You put another mine in? A mining district? I’d like to see a lot of you go down there and
tour some of the mines down south, take a real good look at them and what they are all about.
Talk to some of those people that live around those mines. After 30 years of living there they will
tell you straight up what it’s all about. Sure some of us might benefit, some of us won’t. In the
end who is going to benefit the most? The mining company. You guys got to watch it, this mining
stuff. Look at Fort Knox. In the paper the other day, a $260 million loss. They are having a hard
time getting this stuff to the market. The electricity is too high, the cost of crushing that stuff up
and getting it out of the ground is too expensive. Now they want to try something else. They
want to go to a leach pile where the pile all the stuff up and spray it with cyanide. There is no
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way you can get away from that cyanide. The only way they can get away from it is if they do it
with a roaster where they put the stuff through a roaster but then that shoots out mercury into
the atmosphere. You know they say they have a bond to clean the stuff up. That bond ain’t going
to last I can guarantee that. This stuff takes years and years. Some of this stuff you don’t even
know its there for ever. They had mine way back into the Roman days something like 4000A.D.
2000 years ago those things are still leaching. These are lead mines and they still got problems
with them. I would sure hate to see in the future generations having to worry about how they are
going to clean that stuff up. Our subsistence stuff is contaminated especially the fish and stuff,
you know we look forward to that every year. And I hope that this Assembly hears that this time.
Like I say its kind of ironic two years later they want to hear testimony. The last thing I got is |
got a question for the Assembly is that I want to know if you guys have any policies on recalling.
Recalling an Assembly member, do you guys have and polices in that? By laws or anything?
One thing I want to say is that I don’t want you guys to get the wrong idea. We are not against
all mining. I know a lot of things you know from mining but this up there is just not the place. If
you guys were here and heard Northern Dynasty at one meeting, I knew this a long time ago, but
the water is running in all directions up there. Underground there’s flow from Koktuli and it’s all
underground. You know something else is that they talk about these lodges in the area, you
know, but then they don’t talk about these businesses in the area that have been operating in
here for years and years. You don’t see them putting money into our school or anything like that
or any kind of vocational stuff. Some of these businesses that have been operating here in this
Borough did damn good. You don’t see them trying to share that wealth, you know especially
with our schools and something. I would like to thank the Assembly and everybody that is here
and I just hope that what everybody says and everybody that is going to testify I hope that it
does not fall on deaf ears this time. Thank you”

John Nelson, Kokhanok: “Thank you Borough Assembly and residents. For those of you that
don’t know me I’'m John Nelson from the village of Kokhanok and the position I hold is Village
Council President, and also a Borough resident as well. And at this time I would like to present
my commentary to the Borough Assembly in regard to how I feel about this proposed project. As
President of my organization, I have been trying to be updated, upon myself, by utilizing the
internet, involve myself by attending Lake and Peninsula Borough Assembly meetings, as well as
attending several meetings sponsored by Northern Dynasty for Community Leadership. And I
wanted to say from the excerpts from the new DNR Commissioner, indicating that it is too early to
provide your position, whether it be pro or con of this proposed project, that it’s a concern of mine.
As a constituent of the Lake and Peninsula Borough, as well as a tribal leader, why is the Lake
and Peninsula Borough taking on the initiative of supporting the development of the proposed
project, without the constituents of its residents and villages, by conducting meetings at the
public level of how the public perceives this project? That’s going to have a huge impact on the
region and one of those impacts is the possible loss of salmon that we greatly depend on for our
livelihood, as to subsistence and commercially. As a tribal leader, I have not received a letter from
the Borough of what is going to happen in the region. In retrospect to this proposed project nor an
invitation of a meeting at the Borough level by coming to the villages to talk about this project.
Why is the Lake and Peninsula Borough being one straight minded, as to be straight forward of
being in support and having no working relationship with other organizations that has impacts
relating to the project and I feel that the Borough is being biased, because of the decision now.
And I feel that our Borough should be neutral until all the facts and constituents and villages
have been informed of this, before approving such a project without the public process being
involved. Is it what is supposed to be, but yet in my opinion, this Borough, has jumped the gun
without cocking it to fire leaving its villages and constituents abroad, wondering if their comments
count, whether it be pro or con.

In addition, there is a process called Social License that has to be conducted by mining
companies and supposedly having a working relationship to the communities closely affected by
the proposed project. I feel that the organizations, such as Nature Conservancy, and other
organizations should be involved in the same process, too. I have been on the internet lately
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reviewing how a mining operation should operate. One of those that really caught my attention is
to support a project that only has broad support of effected communities. Hoping to insure that
communities are well informed by making sure that investors are required to make available
meaning full information about the social, environmental and economic impacts of their projects
through a process free prior and informed consultation. Something to do with a feasibility study
in case something happens down river in regards to down stream and there is only one river that
leads out of here and that’s the Kvichak River. And another concern came upon myself is that the
lake itself has not been conducted in regards to research as well as at the river leading down to
Bristol Bay. What about that concept? We have not been approached. Not only that, I feel that
we are going way way too fast on this, quite considerably too fast. Thank you.”

I. UNFINISHED BUSINESS

1.

Southwest Alaska Vocational Education Center / Request for Contribution.
Assembly members continued discussion from the previous meeting about
making a contribution to the Southwest Alaska Vocational Education Center.
Discussion centered on the composition of the Board of Directors and

SAVEC’s attempt to diversify its Board. It was generally agreed that the
Assembly should wait to make a contribution till such a time as the Board
includes industry members. A motion was made by Assembly member Dan
Salmon and seconded by Assembly member Lynn Carlson asking staff to write a
letter asking that the Board of Directors be expanded to include industry.
Motion passed unanimously by voice vote.

Borough Proposed Fisheries Net Gain Philosophy. The Assembly continued
discussion about a proposed Borough Fisheries Net Gain philosophy. Mayor
Alsworth reiterated his position that with everyone concerned over the health of
salmon, instead of tossing around the popular idea of “No Net Loss”, the
Borough should support a “Net Gain” philosophy. He said with Senator Stevens
expressing concern over the health of salmon stocks in Bristol Bay, it may be an
opportune time to seek funding for fisheries enhancement projects. Ideas
included fish ladders. Mayor Alsworth told the Assembly he was in the process
of writing a letter to Senator Stevens. Jeff Currier said he has been in contact
with ADF&G to explore ideas for projects. No action was taken.

J. NEW BUSINESS

1.

Resource Data, Inc. / Change Order for GIS Project. Assembly members
reviewed a change order request from Resource Data Inc. for additional work to
the Geographic Information System that RDI is designing for the Borough. A
number of factors have contributed to the project budget overrun including the
nature of the project and the many unknowns at the start of the project. The
planning data was submitted after the original data which resulted in
unanticipated inefficiencies. Marv Smith explained there was a $10,500 funding
shortage as a result of the Assembly allocating $40,000 of the Community
Profile Mapping Project to complete a Borough Comprehensive Plan.

A motion was made by Assembly member David Wilder and seconded by
Assembly member Lynn Carlson to move $10,000 from the Contingency Fund
for use on the GIS Project. Motion passed unanimously by voice vote.

BBNA’s Draft Bristol Bay Recovery Plan / Review and Comment. The
Assembly reviewed and discussed the Bristol Bay Native Association’s Draft
Bristol Bay Recovery Plan. Staff was instructed to ask that the plan include
6,000 foot runways in all communities; add docks for all Borough communities;
to include energy inter-ties, expansion of the CDQ Program, education and
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training; and incorporate the Borough-wide Recovery Plan and all community
plans. No further action was taken.

3. Proposed Land Conveyance to the Lake and Peninsula Borough (Zone 4).
Marv Smith informed the Assembly of the following concerns on proposed land
conveyances ADL 227023 through ADL 227031, 227034, and 227035:

e Bishop Creek selection ADL 227024 Map 4-1. The Borough should
relinquish a portion of this conveyance and request the state to retain
ownership of three small parcels listed on this page. The two parcels in the
northwest corner of Section 29 on each side of Bishop Creek are too small
for the Borough to consider due to the costs of surveying. In addition, the
one small parcel in the southwest corner of Section 33 is too small. In this
ADL there is indication there are currently 5 ADLs that are in possible
trespass. The Borough would like the State to resolve those trespass issues
before final conveyance is approved.

o Egegik River Selection ADL 227025 Map 4-4. The Borough should
relinquish a portion of this conveyance and request the State retain
ownership of the island in Section 35 of this selection. The Borough should
make a request to add a portion of Section 34 to the West.

e Coastal Selection ADL 227026 Map 4-5. The Borough should relinquish a
portion of this conveyance and request the State retain ownership of the
island in Sections 23 and 33 of this selection.

e Another concern is over the 100 foot wide easement and buffer adjacent to
anadramous waters. The Borough should disagree with this decision and
request the State reconsider that action. On April 3, 2006 the Planning
Commission passed a motion to approve the proposed land conveyance to
the Borough for Zone 4 with the stipulation that the Borough not be required
to enforce any existing encroachment of a lease or trespass within the
proposed river corridor of anadramous lakes and streams, in all
conveyances. The Borough has ordinances in place to protect that river
corridor and areas along anadramous lakes: i.e. the Borough Development
Permit, Coastal Management Program and the recent Flood Insurance
Ordinance the Borough adopted. A “Borough Development Permit” requires
approval of the Planning Commission for any development within 100-feet of
a river or lake mean high water mark. Further, the Borough if it so chooses
could impose its Title 29 powers and could apply zoning within the Borough.
Staff believes these ordinances meet any requirements the state might or
need to impose on this 100 foot easement.

A motion was made by Assembly member Sue Anelon and seconded by
Assembly member Dan Salmon to send the letter to Ray Berger/DNR, with
comments and recommendations as proposed, regarding Land Conveyances ADL
227023 through ADL 227031, 227034, and 227035. Motion passed
unanimously by voice vote.

4. Proposed Land Conveyance to the Lake and Peninsula Borough (ADL
227004 and ADL 227008. Mr. Smith explained that of concern to the
Borough on this conveyance is the 100 foot wide easement and buffer adjacent
to anadramous waters, and urged the Assembly to disagree with this decision
and request the state reconsider that action. On April 3, 2006 the Planning
Commission passed a motion to approve the Proposed Land Conveyance to the
Borough for Zone 1 with the stipulation that the Borough will not be required to
enforce any existing encroachment of a lease or trespass within the state’s river
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easement alongside anadramous lakes and streams in all conveyances. The
Borough has ordinances in place to protect the river corridor and areas along
anadramous lakes: i.e. the Borough Development Permit, Coastal Management
Program and the recent Flood Insurance Ordinance the Borough adopted. A
“Borough Development Permit” requires approval of the Planning Commission
for any development within 100-feet of a river or lake mean high water mark.
Further, the Borough if it so chooses could impose its Title 29 powers and could
apply zoning within the Borough. Staff believes these ordinances meet any
requirements the state might or need to impose on this 100 foot easement.

Mr. Smith said that on the South Fork Hoholitna Selection (ADL 227004) there
is a large probability that some of the tent cabins used in the lease ADL 217252
for 1.5 acres are located within the 100 foot buffer. The Borough will not be
responsible for evicting any tenant from any buffer. He suggested that the
Borough ask the State to resolve any issues before conveyance is final.

A motion was made by Assembly member Sue Anelon and seconded by
Assembly member Dan Salmon to send the letter to Ray Berger/DNR, with
comments and recommendations as proposed, regarding Land Conveyances ADL
227004 and 227008. Motion passed unanimously by voice vote.

Coastal Impact Assistance Program. Assembly members discussed a
proposed letter to Randy Bates/OPMP with the Borough’s comments regarding
guidelines for the 2007-2010 Coastal Impact Assistance Program. The program
will be administered by the Minerals Management Service. The State of Alaska
will be eligible to receive $250 million each year. It was suggested that these
funds be non-matching, and be utilized on projects such as fisheries
enhancement; mapping; establishment of an environmental trust fund; and
assistance to local communities to assist, plan and manage the impacts of
growth and development on coastal or marine habitats and natural resources. A
motion was made by Assembly member Sue Anelon and seconded by Assembly
member Dan Salmon to send the letter, as proposed. Motion passed
unanimously by voice vote.

The Assembly recessed at 4:40 p.m. and reconvened at 4:55 p.m. with the same members

present.

6.

Illegal Hunting Issues. The Assembly received a brief update regarding the
investigation of six bears illegally killed near Moraine Creek in the Katmai
National Preserve. John Nelson told the Assembly the National Park Service,
U.S. Fish & Wildlife Service, FBI, U.S. Marshall, and State Police came to
Kokhanok last week to gather information in the on-going case. He said scant
information was provided because the case was still open. All information
gathered would be turned over to the District Attorney for possible legal action.

WASSIP Memorandum of Understanding. Assembly members reviewed a
Memorandum of Understanding for the Western Alaska Salmon Stock
Identification Program (WASSIP). The purpose of the MOU is to provide a
mechanism for participants to engage in a collaborative decision-making process
to expend allocated funds for the purposes of identifying the stock contributions
of western Alaska sockeye and chum salmon to fisheries in and around western
Alaska. Signatories include: Alaska Department of Fish and Game, Aleut
Corporation, Aleutians East Borough, Association of Village Council Presidents,
Bering Sea Fishermen’s Association, Bristol Bay Native Association, Concerned
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Area M Fishermen, Kawerak Incorporated, Lake and Peninsula Borough, Tanana
Chiefs Conference, and the Yukon River Drainage Fisheries Association.

A motion was made by Assembly member Dan Salmon and seconded by
Assembly member Lynn Carlson approving the Borough’s participation in the
WASSIP Memorandum of Understanding. Motion passed unanimously by voice
vote.

8. Consulting Services Agreement with Bob Loeffler, Jade North, Inc. Jeff
Currier explained that it appeared to be necessary to change the terms of Mr.
Loeffler’s contract from an hourly basis to a retainer. He estimated the cost to
be $4,200 per month.

A motion was made by Assembly member Dan Salmon and seconded by
Assembly member David Wilder to approve retaining Mr. Loeffler’s services for
$4,200 per month. Motion passed unanimously by voice vote.

The Assembly also discussed the necessity of touring mines on its own in order
to try to reach an unbiased opinion on environmental impacts, subsistence,
employment, training, taxes, etc. from the local government’s perspective. Mr.
Loeffler agreed to make arrangements to visit several mine sites in the lower 48.

K. INFORMATIONAL ITEMS

Letter from Governor Murkowski to Mayor Alsworth re: Pebble Project
Letter from Jerry Pippen re: Fishing Guide Training

ADN Article March 19, 2006 re: Pebble Mine

ADN Article March 19, 2006 re: Pebble Mine

ADN Letter to Editor March 20, 2006 re: Pebble Mine

Letter from USDA re: RCDI Grant Program Request

ADN Article March 28, 2006 re: Trident Seafoods

Letter to Governor Murkowski re: Resolution 06-06

. Letter from Newhalen Tribal Council re: Easter Ball

10. Borough Response to Letter from Newhalen Tribal Council re: Easter Ball
11. ADN Article March 30, 2006 re: Senator Stevens

12. Ad paid for by Resource Development Committee re: Pebble Mine

WONOOR WM

L. MANAGER’S REPORT
None.

M. TIME AND PLACE OF NEXT MEETING
The date for the next regular meeting was set for Tuesday, May 16, 2006 in King
Salmon, Alaska.

The Assembly recessed at 5:54 p.m. and reconvened at 6:20 p.m. with the same members
present.

N. CITIZENS COMMENTS

Creig Butler, Iliamna: “My name is Creig Butler. I live in Iliamna. I'm building a house with
Ms. Lester. Some of my issues about the mine, whether for it or against it, some of it is maybe
some village issues or I actually think that it may be a Borough issue because this could happen
anywhere other than just here in Iliamna, is more on a safety issue with the mine. I operate
down in the Chigniks, Iliamna, Nushagak and Shotgun Hills in Aniak. Mining is a statewide
thing. It’s not just an lliamna or Bristol Bay issue. It’s all over the state. My main issue, a lot of
it, is more safety. Last year, about a barrel they were putting in a camp, we had helicopters up
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there hauling lumber up out to the other camps. Hilary Clinton was getting ready to come up to
the camp and view this thing, God help her. They were getting ready to come out there and a
helicopter was lifting some timbers up. They flew over some oil drums and a timber came out and
hit an oil drum, bad timing. Luckily it fogged and she didn’t make it out there. Some of the same
issues, like the helicopter, is what we are really worried a lot about. The environmental I think
that it’s the biggest issue here with the mine. And what’s going on there. There is more of an
issue in also with just our own heath is these things flying over us all the time or operating so
close to the community with that noise pollution and safety issues such as they are sitting right
next to a major fuel depot. If a timber can fall out and hit an oil drum and cause a major incident,
what if it hit one these major fuel depot’s drums? And they are flying over it. There are other
issues beside the salmon and the resources. I know that that is a very huge one but it just kind
of surprises me that such a big operation happens right in the heart of a community and right on
top of a fuel depot and flying right over our homes. I have been keeping a log on this helicopter.
There was an east wind the other day and they had a big helicopter hauling big drills out there
every twenty minutes. I could hear the hewy-type helicopter flying out there. 'm how many miles
away from the airport with an east wind and I can hear this thing whopping in my house. Well, it
gets irritating every 20 minutes. I know that they have to operate the helicopters and this type of
thing but there are other houses closer to the airport than myself. And that’s a health issue for
people living in villages and whatnot and actually that operation should probably moved out of
town. It’s not a fixed wing operation. They can truck people, have trucks and trailer and what
not, and they need to be out of the communities for noise pollution, health reasons, and safety
flying timbers and drills. And last summer they are flying right over everybody’s houses and
landing at lodges and whatnot. There’s vehicles to rent. There are other issues and this is
happening right here and I see it and I saw down in the Chignik’s too, so it’s not just a local IVC
issue, its a Borough issue. They could be mining anywhere, they are looking everywhere. I have
hunting camps. They’re flying constantly out. There are people with allotments near the Koktuli
River and everything they are flying out there. If you have a tourism trade, which is what I am in,
the guiding and fishing the clients don’t want to come up here and have a helicopter every 20
minutes hauling things over there heads. They are paying high dollars for this. I have had to
change my brochure information to say that we are not going to be in these areas. I have already
printed these things. That’s not a problem, it’s a write-off for me. When Bruce Jenkins goes there
is no net loss that’s a big issue. No net loss for all these things. What is net loss? It’s that to the
mining operator is it to the communities? There is all sorts of net loss. And I just don’t think that a
lot of the issues are being looked at. I know we are looking at the fish and caribou and moose
and water. All theses things that’s a huge issue but everybody that lives in the community it’s
another issue, our own health. Whether they are hauling things over our houses, over our heads
over our fuel depot. It really seems that in Northern Dynasty it trying to make a huge impression
on how well they do things. It doesn’t seem like they’re doing the best of that on the safety
issues. And some of these things we maybe have to solve ourselves whether it’s a village, a city
or a borough, just there are other issues to look at in these and its just things that I have
observed. Just a constant helicopter drone and whether people believe it effects the animals or
not we have noticed a lot of things. Just to them being so close to us and they can be in any
community not just lliamna airport. Something like that should be out of the airport where there
could be a designated area whether it’s a village, state, or federal. However, there are other
safety issues I just want other people to be aware of.”

Nancy DelKittie, Nondalton: “I am Nancy DelKittie and I am on the Nondalton Tribal Council.
Being on a tribal council, we have to make a lot of decisions that’s going to affect our people and
up in Nondalton we have maybe 230 some people but our enrollment is almost 500, so decisions
that we make has an impact on a lot of people. Some of the really tough decisions is adoption.
Before the state can go to court and put our kids through adoption, the tribal council has to
approve stuff like that so we have to make hard decisions. One of the decisions that we are
facing right now is the Pebble Mine or any other mine that tries to go up here. What’s going to
better for our people? I read in a newspaper article, I think that it was a letter it the editor, a very
good letter from a lady, I forgot her name but she mentioned Pebble is only going to be here for 50
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or 60 years. How many years have we been here? We’ve been here for generations and
generations. We are going to continue to be here after the mine is gone if it ever goes through. So
this is one of the things that the tribal council has to make a good decision on. We are not just
looking 10 or 20 years down the road, we have too look 75 to 100 years. What is this place going
to look like? What is it going to be like if the mine goes through? I was one of the fortunate
leaders that had the opportunity to go down to Nevada a couple years ago and we did a tour on
these open pit mines. It was very sad. There were a couple times that I even cried for those
people for the reservations. Those Indians are still trying to fight the mine and what it did to their
land, their resources. They have a lot of concerns, they have a lot of health issues, they have
birth defects, but it is proving that it is caused by the mine. There were several places that
actually still today have to have bottled water because they can’t use their own water. So that’s
very devastating. Those open pit mines were not designed for wetlands, they were designed for
desert places and look what it does down there. Okay, a lot of questions emerge in the
newspaper. Why do we wait until the permitting process starts to oppose the mine? Would that
be a very good idea? I don’t think so. We need to speak up now! That’s why we are speaking up
now. If we wait until the permitting process, Northern Dynasty is going to have all their investors
right on a string. As long as we can get the publicity that we are opposing the mine and for what
reason those investors are going to take a better look at what they are investing in. And it’s not
just going into the Bristol Bay Times, the Anchorage Daily News, it’s going down to New York
papers, it’s going on the internet so that information is available to a lot of different people and
hopefully the investors. It’s not going to be an easy street for them. Even though I’'m opposing the
mine and my community is opposing the mine I'm working for Northern Dynasty. I just got off
work a couple days ago. I'm on a three week vacation. Hey, if they are willing to pay me five
bucks to work for them I’ going to take that five bucks and I can see where a lot of people doing
that, a lot of little businesses and that’s good. Grab the doggone money while it’s here while you
can if they are going to spend it here. Because if we don’t they are going to cater their own
people in here. Okay, going back to this Reno thing I also found out down there that BLM has to
do this process. Just like last year we heard rumors that BLM up here is going to open some
land adjacent to the mine district here. What does BLM stand for? Huh? Bureau of Land
Management. We are taxpayers, they’re managing some land for us. They didn’t learn anything
from Nevada or those other state? That they had land involved in these mining districts down
there? They didn’t learn nothing about all the toxic waste that came out of those places? How it
ruined the country? And we can sit here and call them BLM managers of our land. That’s sad.
Another thing, for a while I was at the last Borough meeting you guys had and I heard a couple
comments on how poor our people are. We should be glad to have jobs and economic
development. I don’t think any of my people as poor. We are rich in our own way. We might not
have airplanes or barges or whatever fishing lodges but we are rich in our own way. You don’t
see us walking around naked, you never hear of our people starving. You don’t hear anything
like that. We don’t take anything for granted that mother earth provides for us and she provides
a lot of our food. We got a lot of renewable resources, yes we do. And what we in Nondalton try
to encourage our people is get into those kinds of jobs. Now there is five or six people employed at
Lake Clark National Park. One of these days they are going to have that management position.
There’s no reason why we can’t manage our own parks, why we can’t manage our own fish and
game. It takes time, this ain’t going to happen overnight. How many local people do we have
working at Katmai? What has Katmai done for any of your communities? Lake Clark Air does
everything they can for Nondalton, and anybody that requests services from them at no charge.
Any kind of trainings you want anything. But on the other hand those are the organizations that
need to come up to the plate and say hey we need to support this. We need to support opposing
that mine because you know what they are in the same water shed we are in. The same one. If
something happens to our water hey it’s going to happen to those parks. Like I said we have
been here for generations and generations. We are not going anyplace unless the bird flu kills us
all off. A lot of our people got to Anchorage for jobs or go on the slope or go down to Bristol Bay to
go try to fish or whatever they do but guess what, where is home? Everybody is going to come
home. I don’t care where they go, how long they stay, they are going to come home. What about
the State of Alaska? They need to take a stand. You know they are promoting our fish and wild
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salmon. Our salmon is just in a cycle. Our salmon is doing what our salmon needs to do. If it
needs to go away for ten years its going to but its going to come back. It’s not because of
management. Who managed this resource before fish and game managed it? It’s just that some
people had an idea hey we can make money. You know saying that we are going to manage this
fish we are going to manage these wolves. Everything has a cycle. Mother Earth takes care of
Mother Earth. We are not taking care of it just because we are getting money to do it. All the
money they have been putting in marketing our salmon and they are going in the right direction.
One thing that really made me sad is before the borough can make a decision on how they are
going to go. You have a lot of communities in this Borough, there is a lot of communities opposing
it. There is only a hand full saying Hey I'm neutral. That’s okay because those communities are
the ones that’s making a lot of money off of this and that’s okay. It’s okay for small businesses
to make a lot of money off of it. But what really tore me up about it is, I'm not trying to pick on
you but I did see some ads in the Bristol Bay Times and your comments you know. I just want to
remind everybody then we heard rumors somebody has gone to Juneau on behalf of Pebble Mine
and that’s okay, everybody has a right. We have our own opinion but I think what you need to
remember is that when you do something like that you need to take that borough hat off and
make it very clear to the newspapers or to whoever else that you are not on behalf of the
borough. You are not doing this on behalf of the borough. Because from my understanding this
Assembly has not made a decision yet. You know instead of just keep coming back to Iliamna,
that’s good you know, you need to have hearings on it, but you need to go other places and have
hearings on it, too. I just wanted to make it really clear why we are a opposing the mine. You
know I realize what economic development can do for our younger generation but if it’s at the
expense of our subsistence and our other resources it’s not going to be worth it. Money is a
greedy thing. I really hate to say that but sometimes we need to put aside and make the best
judgment we can for the people that we are representing. If you put a newsletter out, say that
you are taking public comments on this project. I would like you to come to your communities for
that purpose because I think you need to hear from everybody who is involved in this watershed.
I don’t care if the watershed starts in Lake Clark, it’s going all the way down. You know it’s
going to effect everybody. Those salmon just come up here to spawn and stuff so... I didn’t come
up here offend anybody.”

Rick DelKittie Sr., Nondalton: “Good afternoon, I am second in command on the tribal council.
I worked with them last year and they are already polluting the ground out there. They are
leaving oil behind, that drilling mud is going in the water. That’s not good. We are already being
impacted by it, by their seismic activity that they are doing over here. We can hear it real good
especially when the wind is blowing right. I don’t mind people for what they do but this is really
a big thing. This is something that we need to stop. We are going to do everything we can to do
that. You guys on this Assembly, you guy’s backbone is the salmon. Nondalton, Illiamna,
Newhalen, all the villages in this region from here on down to the end of the chain, people rely on
fish. If we allow this mine to go in there ain’t going to be no fish. People make mistakes and it’s
been demonstrated already. You guys probably saw in the newspapers some of the things that
have been said on both sides. Well, Nancy said some of the things. We have been here for along
time, we have fought some battles in the past and we won. And this one here, it’s going to be
remembered for a long time especially for politicians. So, I want you guys to do the right thing,
stop this. You guys represent us. From the last meeting I asked a question that didn’t get
answered. Whose seat is up? How many were running. We are really concerned about all the
organizations in this region. Everybody wants to do the right thing. Well, the State is promoting
the salmon and now they are going to just shoot themselves in the foot if they are going to let
them continue with the permitting process for this project. They are going to haul in a lot of
chemicals out there and there’s accidents. And that going to be a big hole in that ground over
there. We are on the ring of fire. We are on the fault line. We have high winds. They are
already disturbing the critters out there with their helicopters. So I want you guys to do the right
thing, I think we are in the community of Nondalton. Like Nancy said before me we have been
there for along time. Industry may come and go but we will still be there. We still have to put up
with whatever happens and guess what? If something happens and they do develop the mine,
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taxpayers have to go clean it up and that’s all of us here. We pay taxes. They’ve got to change
some mining regulations. A lot of it is common sense but guess what? The dollar bill is too close
to their eyes. They can’t see that. Common sense is completely out the window. I thank you for
your time and you guys will be hearing from us some more. Thank you.”

Joanne Wassillie, Newhalen: “I work for Newhalen Tribal Council and have three council
members here. I will talk on two parts. One is for the council because with my job position we
are neutral and we don’t make big bucks from Northern Dynasty, just to let you know that. The
other thing is when job opportunities come no matter from Dynasty, BBNC, wherever, we let our
people know there’s these jobs available, if you want to apply come. The other issue that I want
to bring up is Ray and I both use our subsistence and so we are always out there, we worry
about the land and so like a lot of the noise issues, we hear that a lot at our cabin. We worry
about protecting the land and water. Those are some of the issues that we worry about. But my
working at the job, tribal, my other worry is to make sure our people get notice of the jobs. Thank

»

you.

Raymond Wasillie, Newhalen: “Okay let’s see how I could start this. Yesterday I was watching
the news about these polar bears that are dying off in the arctic because of the receding ice and
natural causes. We just had a resent blow over here. We are still having to deal with Exxon.
Unemployment is high in Alaska. The State is cutting back. The government’s going to war, who
is going to pay for it? All of us. Our IRS taxes were due yesterday and I hope that my dollar is put
to good use when they spend it. As for the future, what I see about the future if we can only do
only the environmental impact to the whole world everything would change. Our receding ice
would still be going, would still be alive today but we can’t help that. Katrina, a major flood
wiped out the whole place. Everybody is complaining about jobs down there. And I'm
complaining about jobs, too, myself. I am wondering how much more time can I be living in the
village here at $5.00 a gallon for heating oil? Who do I have to steal money from is my next
question. Where do steal money to support my family? As for fishery, every year since I have
went fishing, I'm a commercial fisherman by heart and still am. And every year I go down there.
We are butting heads with Dave trying to make that buck on the line there. I wish that I could
just open the wish book and say I hope that we could have all this good stuff and everything but
I don’t think that it will every happen because mankind is the worst destroyer of all. Even though
Mother Nature has potential in her, we are the gate keepers of the land. How do we gate keep
the land if we keep polluting it? Fossil fuel is number one, coal is number two, wood burning
carbon monoxide coming out of the stack if you chop wood. Five gallons of gas to go fill up that
wood stove for the next week. How do we solve this problem without even using fossil fuel? One
thing I know for sure, Dynasty is here. Let’s use her. She is putting business into the region. I'm
not making no money. I'm the bigger user of subsistence. In fact, I am supposed to be down
there at my cabin this weekend doing the Easter Lent but problem arise here. This is where I am
now. I like you to keep in mind that if I had a job, a good paying job, I would keep at it. I would
say I would oppose the mind but I can’t because I've got three grandkids that I have to think
about in the future. How are they going to live if no jobs or opportunities are in the region?
Fisheries going down, the sport fisherman are coming up and sport hunters are coming up but
those dollars aren’t stopping here. It’s exiting the state. How do we stop it? The Borough put a
bed tax on which is nice because I sat on the Borough. And that’s not enough. If we can’t have
that mine why can’t we stop the fishery? I was just talking to Slim. We are back to gate one. I
sat in the fish and game advisory and I'm thinking a million fish won’t help this lake this year.
And that’s what they are going to get, the commercial fishermen, going to get that for us so our
subsistence fish will be going down the drain if we can’t stop it within. But that’s not the only
problem. Another problem is drugs and alcohol coming in to this area. And I heard methane too is
getting near Homer. That’s going to hit here. Problems arising. I don’t know how to deal with it
but I’'m seeing it coming. No matter how you look at it I'm a subsistence user and yet if I have to
think about what’s in the future for my generation to look at am I going to make the right choice
today? I don’t know but I'm going to keep an open heart and see which way this here is going
because I see avenues, I see some of my members working and that’s putting a buck in the
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pocket. Other than that I see sports fisherman and sport hunters out there trying to collect a
trespass fee they gripe and holler about it. Just because I'm trying to work with the corporation
and get some money for using the land out there out on our properties but that takes a while
before he can come around and pay you. Then they make all these big bucks and the buck don’t
stop here, but in reality when somebody comes in a does a business and proposed to me to
employee 50% of my members I will take it because poverty is the biggest issue in my area and
in my village . I keep hearing from my kids “there is nothing here for me to stay. I need to leave
because there is no employment, no jobs.” And when I see Dynasty bring in people with all the
airlines there are not just concentrating on one airline they are making every airline available to
them. All the lodge owners and the hotel business they are putting money into it. They are renting
cars out, they’re doing this and that. That’s good for the business here and I know that I know
the biggest decision the borough has to make now is how are we going to dig into the reserve or
how do they dig into their permanent fund the next year if we get a low rate of run and at a less
cost per pound. We have to look at these factors. The factors don’t even out. I don’t know how to
solve this problem that we are having. In conclusion if this decision is made by the board here
then you guys are doing a good job. Thanks.”

John Branson, Port Alsworth: °“I remember writing a letter to the Bristol Bay Times, I think in
1990 or 9lcriticizing a potential Cominco Development here. The more things change to more they
stay the same. Thank you for having this public forum where there is input. I appreciate that. I
have a few comments that are more talking points I guess. The newspaper the other day carried
an article about the Fort Knox Mine because the price of fuel and operations there. Apparently
there is a milling process that eats up a lot of electricity and that price makes their margins
prohibitive so now they are going to, according to the paper, going to the least expensive way and
that’s heap up the raw minerals and then throw cyanide on it. Cyanide leaching. They said that
in the Daily News. If that’s not true, perhaps its not, but it’s in the paper. I have not seen a
correction yet. I believe very strongly that those same economic factors will happen here. All
these big mines work on narrow profit margins, the way I understand it. The New York Times in
the last year had a series. I think there have been four major articles called “The Cost of Gold”. If
you can get online, read about Peru, Chili, Indonesia, Nevada, and Ghana, and the huge
environmental and socio-cultural impacts that these huge open pit mines produce in all these
emerging areas. They don’t go into Grenache, Connecticut. We wouldn’t be sitting here today if
Pebble had their eyes on the head waters of the Kenai River. It’s out here where they know the
fisheries are down right now. They go to places where people are desperate. Everyone wants a
job. I realize that and that’s the way it should be. But the job, if it’s inherently destructive of
everything a region stands for what the endigenous people have based there whole culture on,
their whole identity and the economic activity since the time of contact, if that job undermines
that basic cultural heritage, and like what Nancy was saying, the health of the people. Then I
don’t know whether the trade off is worth it. This is going to be a question of values. I suppose it
is all about doe ray me or are there other values that are equal if not more important to people? I
just think that its delusional that people can think that a mine this big like Ricky was saying
could be pulled off without major impact across the board for people’s village life, for
interpersonal relationships, for health, for subsistence, all across the board. You know it’s a
major transformation in my opinion if Pebble gets infrastructure in place. The big chunk
straddles the Chilitna River. Well, the Chilitna River it the largest tributary of Lake Clark. It
drains 1,200 square miles. So if Pebble is so rich and that big chunk is contiguous, logic would
suggest that they would when they finish with Pebble they will grind into the big chunk, too.
80% of the gold that’s mined apparently in the world today goes to jewelry. A lot of it’s the
interest of the booming economy in China and India that apparently in India wedding gifts the
more you make in money gold gifts that wedding are big thing and now that their economy is
booming they all want gold for gifts to give at their weddings of their family members. So there
is an inexhaustible appetite for gold for jewelry. Mr. Jenkins I think has been quoted saying
people that are opposed to this mine are radicals or environmental wackos. Maybe he didn’t say
that but he said they we’re environmental extremists, that’s the word. I don’t consider myself an
environmental extremist, but my good friend Dave Wilder and often debating partner might think
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I am, but I'm not. I think I am a moderate middle of the road kind of person. I just think that you
don’t have to be a neurosurgeon to know something this big is going to have impact. It is going to
be a question of values ultimately whether the Borough or the Bay people are really (sic). Is this
the generation that loses Bristol Bay. That’s a question an elder from Dillingham asked me about
2 years ago. He said the question is, we don’t have an answer yet. I've got one little thing for
show and tell here, too. A little bit of gold jewelry. For this thing here, to make this little necklace,
it takes about 50 tons of rock to be ground up and then milled and whatever cyanide is used
however else they put it and you get this and if that pit is 16,000 ft deep and they grind up all
that rock a couple miles long perhaps a mile wide or something, its humongous, we all know that.
It could be seen from the moon. Just think of the dust. These aren’t esoteric questions. These are
real tangible things. We know how much it blows around here when it blows a west wind.
Nondalton, it’s going to be like the Gobi desert. They are going to open up a huge area. In the
long and the short now I'll summarize. My opposition here is environmental and what it does to
local people that have lived here for thousands of years. I think you know it’s going to be
devastating. It’s going to be a mixed blessing. There will be some paychecks but the cream jobs
are going to be taken by bunch of international workers that go from Nevada to Chili to Indonesia.
They’ll be a lot of top rank jobs from this so I mean it’s a question of values. And then the
question about are we going to let the State make the decision and so forth. Has anyone seen a
huge project in Alaska ever get rejected? Once it gets going you get on the momentum. There are
no very huge development projects out there I have ever heard of rejected once they get into the
permit process. Gold mine in Alaska, copper mine like this one. Can any one of the gentlemen
that have had a long history in mining tell me a big prospect that’s ever been rejected in the
process once you go through evaluating them? Have you ever turned any down for environmental
reasons say or socio-cultural?”

Bob Loeffler, Jade North, Anchorage: “I don’t know about socio-cultural. They have turned
down designs and told companies this design won’t be permitted. Companies have come back
with different designs. In addition, there have been projects that have dropped for a variety of
reasons, some environmental some not, during the middle of permitting. AdJ dropped when they
had a combination of permitting and reserves and found out that it wasn’t enough to supply it
and certainly there have been others dropped a couple of hundred million in to the projects.”

Mr. Branson: “That’s comforting to know that there is precedence for it.”

Assembly member Dan Salmon: “John, For a big project, I had worked on one for a number of
years. Not a mine project but a large scale state project for hydro that was rejected for design
and environmental impact and socio-cultural that was the largest earthen dam that would have
been constructed in North America.”

Mr. Branson: “Was that the Devil’s Canyon on the Susitna? Okay.”

Assembly member Dan Salmon: “Ijust want you to understand some large project do not meet
the litmus test and the move down the ladder.”

Mr. Branson: So this one could if it got to the permitting stage because every biologist hydrologist
I have talked to say you can’t pull this thing off without major major impacts so I think that the
idea that we wait for the study and maybe we can do it, I just think that’s delusional. I mean its
so huge by definition. Look at those space shuttles. Every once in a while something goes wrong
no matter and there are some of the best scientist and engineers working on it. It’s human frailty
by definition are flawed problems and so I just think that this is. Until such times Bristol Bay
salmon go belly up totally, I wouldn’t write off the habitat that is pristine and but again the
bottom line is I think the values of what people find important and that’s probably from a local
input that will be what will determine but that doesn’t mean it will pass the biological muster.
The last thing I want to say is I just think when this mine is contemplated for that three river
systems up there, the Chilita falls off to the north then you’ve got the Upper Talerik, the north
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fork of the Koktuli and the south fork of the Koktuli right there, the mine might be in the Borough
but those people downriver: Koliganek, New Stuyahok, Ekwok, Dillingham, and I wish they
would you folks would have joint meetings with some of there village councils maybe you have
invited them over but those folks stand to be impacted substantially as well downriver from
downuwind the prevailing east wind blowing over that way too. Those are issues that concern me.
I appreciate the opportunity that to have to address the Assembly. Thank you.”

Assembly member Dan Salmon: “I have something to offer John. I thought of something else
about the culture of India and it’s the gold and it’s a cultural value that perpetuates the extraction
of this. One thing that came to mine is people’s cultures can change as well. I have noted that,
it’s kind of off the subject, Koreans have had a real affinity for antlers from caribou and reindeer
but since the invention of Viagra we have weaned them off that so...”

Lamar Cotten, Anchorage: “Just as an observation, I noted number of people have spoke
earlier today about a large open pit and have spoken about it in a context of a set plan. I know
the Assembly and some of the people here all day were also discussing the fact that the
conversation continues. In fact what Bruce Jenkins has recently said is that the pit may be
substantially smaller or in fact there are investigating the idea of going underground. So, is that
where they’re going? We don’t know. Are they looking at a smaller pit? We don’t know? To me it
demonstrates that when the point person for the current mining investors, who we know is
looking for someone larger which means they will have 51% plus, it means they will make the
final decision. But at least what they are saying is that they want to keep looking for something.
They are still trying to figure out what is still in the ground that will in turn trigger what the plan
is. So I think often, I'm not suggesting that people have it wrong, but it seems like the discussion
the staff and the consultants and the Assembly have about this project is evolving. We don’t
have a clear read about where it is going to end up in terms of design or impact. But what
happened a couple of weeks ago, when again the point person gets up and says we’re
investigating to go underground, we are looking at even a smaller site, tells us that it’s an
evolving process. It doesn’t mean that people shouldn’t be concerned. It doesn’t mean people
can’t take opposition on it. But to lock themselves into saying that the jury is back, lets do x or y,
it just see that’s a different track than what the Assembly is trying to do, to look at it as more
information comes forward.”

Assembly member Dan Salmon: “I want to throw a comment out to the whole room. We talked
about this as more than just a Lake and Pen effected potential industry. It’s further down the
Koktuli, etc. When these groups get together and you meet with the Nushagak-Mulchatna
watershed or you’re talking at the BBNA forums or you talk at the large entities that are out there
aspiring to get comments on this project, you need to look at jobs. Jobs are a real issue. Like I
said earlier, half our village is now employed at home on this industry right here. There is give
and take here. I have advocated for years, I wrote a letter many of the communities help support
with a petition that went around, to be included in some of the benefits and or the inclusion in the
CDQ group. Senator Stevens wholesale dismissed it as not possible. The organization itself
wholesale dismissed it. I think the term Robin said was that would be a cold day in hell. So
Lynn sits here and her daughter goes to Fairbanks college. $12,000 a year, full free. Guess
what? My daughter goes to Fairbanks and I pay that bill. Anybody else up here unless they
have scholarships, they pay the full bill. You have a permit, you’ve got a bill against your fishing
industry, if you belong to the CDQ, up to $4,000 dollars of any interest you get on a loans is paid
for by that group. You can fish halibut. You have a lot of alternatives. I don’t see them offering
us anything in this area or any carrot to say people can be employed. Tommy Tilden told me to
tell my people that we can harvest birch and make wicker furniture and sell it on the internet. I
don’t think Michael is very ready to do that yet. He is ready to come up here and run line or run a
drill rig. So I hear everybody. My mind is not made up at all on this. I see both sides of the point.
I sympathize wholeheartedly with everybody that has come here and testified from Nondalton. I
understand that you guys are just as sincere as the day you were born or before your mother
and father were. I understand Ray’s concern too sitting in his village and sitting and watching
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his people that are facing 58% or 65% PCE payments toward their electric bills and 5 bucks for a
gallon of oil. I worry about those people too. So I think there is give and take and I think we are
going to have this open dialog as a region. There are a lot of things on this table that need to
discussed and be held accountable for. When you have Nushagak-Mulchatna watershed
meetings in Nondalton, ask those questions of those groups. I always hear we the people when it
involves something in our backyard but when it’s a bigger issue for the whole region I always
hear you ain’t of our people. So I throw that out there because our people want to get educated
just as bad as somebody down south does. They want jobs just as bad as down south want.
We talk about the jobs like housekeeping and that’s bad. My mother in law has to fill out an
application to be a housekeeper. And she wants to support her bill and that lady is just as much
culturally raised in this area as anybody else. She has to pay her bills and she recognizes that.
That’s huge out there to be able to survive and exist out here. So both sides of the coin its give
and take and ask those questions and go to these other meetings. Hold those people accountable.
All those that say Igiugig does not have a Bob Gilliam or anther entity like that offering financial
reward or incentives to go a particular way. You know Brian Kraft, his lodge is down there but he
has not given us that offer so the people down there made it very clear that they are neutral. I
know that Levelock supports it. And I believe that everyone else on the Lake here is neutral other
than Nondalton at this point. It has been expounded on how dare we make a decision. We have
not gotten the full feeling of all the communities yet or all the people yet. So this dialog is a
process. It’s evolving as is the project. What Northern Dynasty is even looking at doing is
evolving. I think it behooves us to get all the information that we can for the people from the
companies, the experts and continue to look at this for a while longer before any firm decisions
are made. I do believe, John, that there is a process down the line that can stop these large scale
projects. I don’t believe it’s all or nothing you have got to kill it at a particular point. I don’t think
that we have enough information to even evaluate to decide if it possible or not. Just the last
meeting I went to in Anchorage for the community leaders they threw and whole other thing on
the table and said we are going basically back to the starting board. And so now for the first time
I heard the term underground being used. So I haven’t been educated on that yet. I appreciate
everybody coming to testify in the past or in the present or in the future. We do want to hear your
comments. I know that from everybody sitting here. I know that it has weighed heavily and I
know it’s on our conscience very heavily that we do the right thing for all the people. Thank you
very much.”

Assembly member David Wilder: ‘T would like to make a comment also. This is a really big
issue. I know that there is nobody on this assembly that would make a decision of personal
greed or lack of knowledge as much as we can help it. When I look at our area, when I look at our
borough, I see villages that are going away. We have three villages in the south right now that
have the potential of not being funded for their schools next year. If the school goes away, you
know that the village goes away. It’s because of a lack of jobs. It’s not because of the
environment or it’s not because of you don’t like your neighbors, it’s because there isn’t work.
There’s not a way to raise your kids and provide for them. I sat on the school board for a number
of years along with Sue. I had the privilege to work with her there. When I was on the school
board, the City of Nondalton had approximately 100 kids in the school. That was 6 to 10 years
ago. We just looked at numbers, I guess it was last month, they are projecting 48 kids for next
year. If you start adding it up, it doesn’t look like very many more years before there’s not much
left of Nondalton. I've watched Nondalton and over and over you’ve seen people that say I just
need to provide for my kids. I need to have an income. I need to be productive. They go to
Anchorage. When they gain a vision of need to provide and needing to have meaning in their life
and there is nothing going on in Nondalton and that just an example. They go to where the work
is. So the ones that we need in our villages to be leading, to be setting an example, to be training
their kids and getting them excited about education, getting them excited about a future in our
area. They are not here. Truly the best ones are going someplace else and it’s our fault
collectively. When I see an opportunity come along I cannot in good conscience just go it’s too big
or it’s going to be too deep a hole, there is a chance there is going to be a problem in the future. I
have to look at it and weight it, see what is offered and make a decision based on all the best

Lake and Peninsula Borough Assembly 18 Minutes of Regular Meeting
April 18, 2006





science and all the best information available. One of the things I didn’t mention last time and
John reminded me of it, is one of my big concerns is not that we are going to pollute Upper Talerik
or any of the streams. [ think that we have the technology. We have the laws. We have the
capability to protect our environment especially in the streams and in the water supply. The
really big concern for me is we have a way of life here that is pretty special. We love our small
villages and our open spaces. To see a group of 1600 workers come in and basically replace us
in a borough of 1500 people, it’s pretty scary. It is really a big issue but that’s been in discussion
at the borough level and with Northern Dynasty. There’s ways to mitigate that. Maybe have
people in a compound. They work and then they go back to town or where they came from.
Hopefully, we will hire as many people locally as we can, train them to be the leaders, train them
to be operators, to be the bookkeepers. To take control of our own life. We need stability in our
region. We don’t have it. I have fished all my life. I always said I fished so that I afford to fly. I
do love to fly. And over the last many years I have said I fly so that I can afford to fish, which I
do very little of.”

Joel Natwick, Port Alsworth: “Hi my name is Joel Natwick and I am from Port Alsworth. I don’t
really benefit from Northern Dynasty Mines. I or my family don’t work in anyway for Northern
Dynasty. Initially as this whole project unfolded, I was against the whole idea just because I
don’t want to see a big hole in the ground and because I like the way things are. As I kind of try
to learn as much as I can, especially after I heard from a guy I think his name was Walter from
Nana Corporation and heard about how it has touched the people’s lives up there and how it’s
benefited the people’s lives and enhanced their lives that have the Red Dog Zinc Mine, it certainly
makes me not just want to say I'm down on the mines because I don’t want a big hole in the
ground. One thing I think that is true of human nature is that we tend to look to the future of
things with anxiety, we tend to look for what can go wrong. I am reminded of Y2K. I mean there
were all kinds of theories. Nuclear weapons were going to go off and the world was going to shut
down but the first day of the new minimum we all got up and had a cup of coffee and went to
work. A lot of the fears spread around were baseless. I have lived in bush Alaska since 85 and I
have really grown to love the people. I have lived on the Yukon, in Bethel and out here. I have
grown to have a real healthy respect for the native people. Thousands of years of surviving on
this land says something for them. One of the things that is heartbreaking, I know for them as
well as the rest of us out here, is that just the problems that are in the villages. I heard a statistic
that there were 150 teenage suicides in bush Alaska last year alone. I don’t say that this mine is
the cure all. You know it’s not. But like Raymond talked about when there is something to give
the people hope, where there is something a man can wake up for in the morning and know that
he is going out and he is providing for his family. The government isn’t providing for his family
he is providing for his family. It gives a since of self worth. There is more than just a paycheck
here there is more than just a dollar. There is a restoration, I think. An opportunity for men who
want to and woman to regain a sense of hope, especially the young people. When I weigh that
hope against my desire not to see a big hole in the ground the hope wins. Also I believe that this
huge project can co-exist with the environment. I don’t know that it will. I don’t know the design.
Idon’t know all the data yet. But I believe that it can. I applaud the Assembly in difficult times to
stay the course and let the science be done, let the engineering be done before the decision is
made. That is what wisdom calls for and I would like to see it continue.”

oO. ASSEMBLY COMMENTS
Assembly member Sue Anelon thanked everyone for coming to the meeting and sharing
their comments with them, and looks forward to having meetings in other villages.

P. MAYOR’S COMMENTS
Petr Klomov from Russia sends his greetings. He would like to extend an invitation to
Tatiana Valentinovna to visit Alaska, who currently holds the same position Petr Klimov
did. A motion was made by Assembly member Dan Salmon and seconded by Assembly
member David Wilder to extend an invitation to Ms. Valentinovna to visit Alaska.
Motion passed unanimously by voice vote.
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Q. EXECUTIVE SESSION
None.

R. ADJOURNMENT
A motion was made by Assembly member Sue Anelon and seconded by Assembly
member Dan Salmon to adjourn the meeting of April 18, 2006 at 7:45 p.m. The
meeting was adjourned by unanimous consent.
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PARTNERSHIP

For Immediate Release
April 2,2008

PEBBLE PARTNERSHIP ANNOUNCES NEW
CHIEF EXECUTIVE OFFICER

Anchorage —The Pebble Partnership today announced that long-time Alaska business leader John Shively has been
named Chief Executive Officer (CEO) of the company seeking to develop a globally significant copper deposit in
the Bristol Bay region of southwest Alaska.

“We’re extremely pleased that an Alaskan of John’s experience and personal integrity has agreed to lead the Pebble
Project into the future,” said Cynthia Carroll, CEO of Anglo American plc, one of two companies that comprise the
Pebble Partnership.“Today’s announcement represents an important milestone in our efforts to develop the Pebble
Project consistent with our stated principles.”

“John shares our view that Pebble must go beyond compliance to ensure that the project can co-exist with clean
water and healthy fisheries. He is also passionate about working in partnership with local communities to develop
the project in a way that generates the greatest possible benefit for Alaskans.”

Mr. Shively was most recently employed as Vice President of Government & Community Relations for Holland
America Line, where he served since 2002. He is a former Commissioner of the Alaska Department of Natural
Resources (1995 — 2000), a former Chief of Staff to Governor Bill Sheffield and served 17 years with NANA
Regional Corporation.

Shively was actively involved with NANA in obtaining the land selection rights for the area in which the Red Dog
zinc mine is currently located. He and other NANA leaders negotiated the terms and the process by which the
Red Dog mine was developed and permitted in partnership with Teck Cominco.

Born and raised in New York State, Shively moved to Alaska in 1965. He has served on numerous boards over the
course of his career — including the Alaska Permanent Fund, the University of Alaska Board of Regents and, most
recently, the Alaska Legislature’s Climate Impact Assessment Commission.

Since 2003, he has served as President of the Board of Directors for the Resource Development Council (RDC). In
1992, the Alaska Federation of Natives (AFN) honored him with the prestigious Denali Award for his contributions
to the Native community. He is an avid bicyclist and has been a fundraising leader and participant in the American
Lung Association’s annual Clean Air Challenge for the past five years.

“In my view, the Pebble Project presents a tremendous opportunity for the people of Bristol Bay and all Alaska,” he
said. “The global significance of the mineral deposit at Pebble is without question. Our challenge now is to see if we
can find a way to work together to develop the resource that’s consistent with the values and priorities of local
communities, of Alaska Natives and the citizens of the state. And that’s precisely the challenge I've been brought on
to address.”

Shively said that Alaska’s mineral resources can play a key role in the future of the state’s economy — particularly
for rural communities. He added that what happens at Pebble may have a significant impact on the future of
mineral development in Alaska.

3201 C Street, Suite 604 | Anchorage, AK 99503 | 907-339-2600 phone | 1-877-450-2600 toll-free | 907-339-2601 fax | www.pebblepartnership.com





“I happen to believe this is an important project and an important moment in the state’s economic history,” he said.
“I'm going to do everything in my power to work with local people and all Alaskans to see if this project can be
developed responsibly, and in a way that generates the greatest possible benefit for the state.”

Based in Anchorage, Alaska, the Pebble Partnership was formed in July 2007 as a 50-50 partnership between a
wholly owned U.S. subsidiary of Anglo American plc and a wholly owned affiliate of Canadian mineral exploration
company Northern Dynasty Minerals Ltd.

The Pebble Partnership is currently exploring the potential to develop a globally significant copper deposit in the
Bristol Bay region of Alaska, approximately 200 miles southwest of Anchorage.The Pebble Project is located on
state land designated for mineral resource exploration and development.

For more information contact:
Sean Magee
907-339-2600

www.pebblepartnership.com
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